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illustration Is taken from a painting madY In 1837 of Honolulu as seen from Punchbowl hill.
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its form, will be held on Saturday of
next week.

Session of the Grand Jury..
The grand Jury will probably make a

report on Monday or Tuesday to Judge
De Bolt. Their labors have been prac- -

tically completed and Judge De Bolt

' " 81
Part of the Business

IT APPEARS AT TH

1 ' k

Section of Honolulu.

j the men who are seeking office under
'""onauuu. mac mc uciciujj- -

inff any nUmter of candidates for the
various places, and before the senators

there
' : .. . . ...

EUDinission to tneir nrst caucus, it is-
expected that the Hawaii men will ar--

' house members from Kauai are thought
to be comii g.

Caucuses will commence as soon as
there are any of the members in the
citv. but th first nf th formal eather- -- ' - r w

fnes of thp wn9tnr, u'in h hAiri on
Monday evening at the headquarters of
the Republican committee. At that:
Liifif ,1. ia Linjugnt mere win ue idiu uul:
a general course of action, though noth - ;

nig unai will De decided untli ine raeei- -

ings later in the week.
j The arrangements for the celebration
'of th xHtn f , r
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LIABILITY

Sugar Corpora-
tion Claims a

Loss.

A DEPRECIATION

IN PROPERTY,

Hawaiian Commercial and Suar
Co. Appeal From Tax on

$300,000 Income.

The Hawaiian Commercial and Sugar
Company yesterday filed an appeal
with Collector J. W. Pratt from ' an
assessment on-a- n income of $300,728.76.

The sugar company, in its: appeal,
claims to be not liable to Income tax
at all, and while admitting that the
profits for the year were approximately
the figures given by Pratt, they write
off the income by showing a deprecia-

tion in value of more than the amount
upon which they are assessed.

The hearing upon the appeal is set
down before the tax appeal court for
next Wednesday. Though the tax
court closed its sessions over-- a week
ago, the' Hawaiian Commercial Com
pany's case was left open for stipula
tion between the counsel on both sides,..'
in order. that advices might be receiv-- r .

ed from Saa Francisco regarding .the
carrying through of the appeal. There .

was some prospect of settlement, but
this fell through and the case, which
Involves several important points, will
probably not end this side of the su-

preme court ,

' : '
..

Though the appeal .involves the ,

amount of over $6,000 in taxes, the
case is of considerable more import- - "

ance than even the mere amount of
income tax. If the Hawaiian Commer
clal Company wins the appeal, it will
mean the loss to the Territory In the
future of the bulk of the revenue de-

rived from the income tax, for the ap-

peal strikes at the very root of the law.
The proposition upon which the ap-

peal Is taken is simple enough, though
it does involve interests of great mag-

nitude. Admitting the correctness of
the estimates of Collector Pratt that the
gain, of the corporation during the year

. was $300,728.76, the company contends
that there was in reality a loss, in that

Uhere should be written off the income
the sum of about $309,000, being thsv

i depreciation in the property owned by
the corporation. This loss Is accounte l

j for by the abandonment on the part of

, the company of the old mill, which h&3

ucc" ,ci"0u uuwu6 ji j u
, an modern machinery A deprecia
tion is shown also in the railroad and

j Tlie amounts of such depreciation are

,

Mill and building ...$150,749.52
Other buildings '. 40,280.04
Railroad 109,693.23

The claim of the Hawaiian Commer-
cial is that the . depreciation shown

.
'
loss by reason

.

of the abandonment.
Collector Pratt, on the other hand.(

claims that profit i3 Income, and that
, the law specifically provides that thers
should be no deduction for ' improve -

i
-

ments. or on loss on buildings. He
holds that there can be no deduction
from the income by reason of any de- -

preciation, and the legal fight before
! the tax court next week promises to

Uc a. c1Jf micinuufi wuc.
j
.

This will be the only appeal to be
consIjere,i at iate ate, the matter
havine been left oDen only by agree- -

A Traveler's Views

of These Fair

Islands.

EDITOR KENDRICK

VISITS PARADISE

Interesting Review of Conditions

Here by an Opservant Way-

farer From the East

Editor Kendrick of the Daily
News Record of Fort Smith,
Ark., who visited 'Hawaii during:
the summer, has published the
following: impressions of his trip.1
His article is preceded by this I'geditorial: X

"On another page of this pa-
per this morning ;will be found
an article regarding the Hawal-- -
Ian Islands, giving some facts
regarding that wonderful 'Para-
dise of the Pacific.' ; v..

"This country is one about
which . comparatively little Is
known by the-avera- American,
although by the act pf annex-
ation of 1898, it became an in- -,

tegral part of . the--. United States.
The time is coming when it will
be better known, both as a place
for tourists to visit and as a field
for investment.- -

.

,'. "The Senatoria CommJsslonpJ, ..
whose work mention is made in
the article printed elsewhere, will
have a voluminous report to sub-
mit

!

when Congress assembles,
and certain recommendations to
make which Uncle Sam can, well
afford to heed.

"The people of Hawaii ask for
nothing more than that which is
their due, and to which they are
justly entitled."

Following is the descriptive matter:

Honolulu the beautiful!
That is the sentiment that occurs to

you as you stand on the deck of the
the steamship whichswlngs lazily into
the calm harbor, of the capital of the
Hawaiian Islands.

Slowly the Korea, the leviathan, of
the Pacific Mail Steamship Company's
fleet of vessels, edges nearer Mid nearer
the dock. While the vessel is still
well out into the haYbor a number of
young Kanakas, as the native Hawaii-
an s are called, swim gracefully up
to the side of the big vessel and call
for "money" using the native word
for that commodity. The passengers,
one after another, toss silver coins in-

to the water, and Instantly the brown
bodies disappear beneath the surface
of the ocean.. Each youngster dives for
the same coin, and there is a ilvely
sub-aqueo- us scramble for the silver.

thpv nil come to the surface.
4'loVing and puffing like a school of
young porpoises, tne victorious yoma
holding aloft his prize in great, siauuu.

Then another coin is thrown into ine
water, the same struggle is repeated,
and there is the same sort of a finale.

Pretty soon the vessel arrives with-
in a few feet of the dock and there j

greets your eyes as cosmopolitan aj
throng as It has ever been your pleas-- j

ure to witness. Packed like the jiro-- (

verbial sardines in the proverbial box, I

they stand there, .men, women, chil- - j

dren and babies all of .them warm. .

but all of them goodnatured awaiting
l nf th Korea. Many of ,

them without regard to nationality-w- ear

the famous "lei" or wreath of
flowers which adorns the Hawaiian
and the American and European res-

ident as well, and altogether the as-

semblage is a gay and gayly-colore- d

one.
There you see Jostling each other,

Americans, natives (some full-bloo- d,

nor tf tTio hnlf-'hrpp- d tvne. and still
others with only a'slight admixture of '

(Caucasian Diooaj, tamese, japduur, j

standpoint of nationality, it is a mot-
ley assemblage, indeed.

The new vessel draws too much wa
ter for the depth of the harbor and
she gets well into the mud before com-- j

in within anchorage distance of the;
dock. I Captain Seabury, the portly j

commander, is visibly annoyed, but,
while there is no odor of sanctity in ,

his Immediate vicinage, neither is there j

any odor of sulphurous profanity there-- ;
abouts and he keeps his temper re--(
markahly well. Inch hy inch, the big

(

craft works her way near the dock, the .

gang-plan- ks are thrown down and the,
people on the docks and the people on

....
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. The above
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the decks melt into one assemblage on
terra flrma.

Honolulu at lastl
Volumes upon volumes hare been

written upon . this city and the Ha-
waiian Islands in general, and still the
subject has by no means been exhaust-
ed. The subject of these Islands is at
present one of some moment, because
they constitute the first of Uncle Sam's
outside possessions, having been an-
nexed in 1898. A study of the existing
political, social, and business condi-
tions" in the Islands is therefore of
considerable interest.

In an article of this scope, it is not
possible to give anything like an ex-

haustive review of the different
branches of the subject,'and the writer
must content himself with touch In a
somewhat excursive manner on the
different phases of the matter.

THE CITY OF HONOLULU.
As to Honolulu Itself, it is a city of i

ahnnt mom maoI. iu, ot""nf thim nra whUoo ar,A thi Kolanz--o 'v wu iuc &u..nu s

native Kanakas, Japanese or Chraeeerr
There is also quite a sprinkling of Por--!
tuguese and other representatives of
the Latin races. The city is beautifully I

j.located. It nestles In an amphitheatre
oi me mouniains, witn a glassy harDor
in iront, on tne soutn side or the east-
ern end of Oahu. The famous Puncb- -
bowl mountain, an extinct volcar.o ,

. . ., , . ,
stands up in tne middle front of the

takerf'inlulu maybe with a sweeping
birds-ey- e view. It is a beautiful siaht
.uuv u.v.v. iwui wi, ""
has reacnea tne funcnoowi summit !

the city with its expanse of tropical
fnltoo-- p rmhnwcrpH nnmpc nnrVc wih.
lie buildings, churches, schools and
handsome commercial structures and
in the distance the glistening blue wa- -'

ters of the boundless Pacific. Moun- -

(Contlnued on Page 2).

Honolulu From the Sea.
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WILL JOIN KAUAIANS IN

V CELEBRATING THE VICTORY

Prince Kuhio and a Party of Friends Go to
Lihue for the Grand Luau This

Evening.

oth buildings and to like causes,stated yesterday that a report would ,

The amount of loss 18 not claimed t0be made early next week.
in- -, be the value of the new improvements,to theYesterday was given over

t of the depreciation in the old millvestigation of the causes leading to the
buildings and railroad which becameescape of Treasurer Wright. Among
valueless by reason of these improve-f.mi- fthe witnesses who testified were John ,

th hark driver, who drove ments.
Prince Kuhio, accompanied by a half

t"u""i incuwa auu lue quanei
club which sang Republican songs dur- -

"
, . ... . -

'"5'l"e CaraTO JttSt cio.ea. ieu i
Lihue. Kauat. last evenine in a snppialw '. amet- - iney. wm return early Sun- -

rholning and will at once proceed rive in the steamer today and the Maui evening that the grand jury had voted above should be deducted from the In.-P,- ar

iir in the .Boyd case but the r.-com- e

'senators nMmuch ag there l8 tuat micbHarbor where the Prince will tomorrow, when the upper

Wright t(j the Alameda, Becky Panee,
vrho claims she saw Wrignt in jia- -

goon's office, J. S. Spitzer the clothier
said to have sold a suit case to the de- -
fauHer and J. A. Magoon himself,
governor xoie aiw .

lore thA grana lurv vesterdav
it was rumored about the city last

f,?" " JZ Via ST ill trtJ JT c J
public.

P. C. Jones, the foreman, was excused
y JU'Ji'e e """J ."
lognorn in ins pictte. i . junrat ia ca.- -

t emfl hia dutips Monday
morning.

A match was concluded yesterday be- -

n...
runner Aggravation and C. Thomas,

"nter3 Rapine Murphy, for J2o0 a
!l'1e.t.c,ome, -- ! . I "

to

sail his yacnt Princess 'in the races on

that day.
Prince Kuhio said that he was glad

that h cnua hav the oonortunitv. to- "

thA npniitiiipana on thp ncoasinn
of the flrst celebration of the victory.
He said that he would not talk politics
out wuuiu uevuic iiiiiiotrii. iu utoLufDnig
the future" of the Territory without re- -

gara lO party, ior ne Deneveu uie peu- -
'pie would see the good which is to

COme from their adherence to Republi -
,arn ,n nast MaN. .- i - o

iv........ has been much . discussion
raised by the publication of the list of

i - -

being pushed along, and it is now
thought likely that the affair, whatever

ivapioiam parts- - me race wm ue a.i .
- .

six furlongs and should be one of.thejment, there having been no final aa- -

best of the between seasons races. Journment of the tax court.
i


